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REF: SEOUL 1368 

1. WE ANTICIPATE THAT FY 74 FMS CREDITS FOR KOREA WILL BE 
APPROVED AND APPORTIONED MOMENTARILY. ONLY PRIOR YEAR 
USG MULTI-YEAR COMMITMENTS ARE BEING CONSIDERED AT 
PRESENT BECAUSE OF UNRESOLVED FY 74 FMS SITUATION. 

2. ACCORDINGLY, WE EXPECT APPROVAL INITIALLY OF DOLS. 1 1 
MILLION IN FY 74 FMS CREDITS FOR ROK FOR FOUR ONGOING 
PROGRAMS IN ACCORDANCE WITH APPROPRIATE MOU'S INCLUDING 
M-16 PROJECT, AMMUNITION FACILITY, PG PATROL CRAFT PRO- 
GRAM, AND PRC-77 RADIO PROJECT. 

3. ALTHOUGH WE ARE SYMPATHETIC WITH ROKG CONCERNS OVER 
AIM-9 PROJECT AND CONTRACT COSTS, WE ARE UNABLE AT THIS 
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TIME TO MAKE AVAILABLE ANY ADDITIONAL FMS CREDITS. ONCE 
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FY 74 FMS PICTURE IS CLARIFIED, WE WILL GIVE FULL AND 
PROMPT CONSIDERATION TO FMS REQUESTS OTHER THAN THOSE 
LISTED IN PARA 2. CASEY 
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